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These U.S. Companies Hoard Piles of Cash Abroad

S&P 500 companies with the largest amounts of cash held abroad

‘ $157.8b

BEE Microsoft $82.1b

(5 ) $62.4b
oracre GG o2
Google I =5 7>

. N 7o
B == cb
e

[ /77] | ERERT

ebary Il 0.0

®O -

vOCLEVELEe

Funds held in offshore bank acoccownts By Amerfcan MNCs. Infograpfiic by Statista.
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Table 1. Summary of Regulations Affecting the Offshore Use of Currencies in Selected Asian Countries
{as of December 31, 2000, unless indicated otherwise)

Indomesia’

“Knres

Mlalaysin

Fillippines

Simgapare

Lustams declaration
req, ahiwe Rp S ml
casioms declarmbon and
prine approval req. fiom
BI above Bp 110 mil.

Megificabson req. i
tustoms office to impoet
ahove 510,000

B 10 per persan limit for
travelers b fomm of notes
and iravelers checks; approval
requirement for s
ahove tkis Limit amd by other
e

Frior authorieatsan =
pEO0GED in banknotes,
checks, coins, money
anlers, other bills of
exchange drawn in

Cusinms deglamateon
req. sbove Bp 5 mil;
custinns declamtion and
pricar approval reg, fram
Bl shave Rp 10 mil.

Penmigsion reg. from
BOK o export above
100000

RR TG00 per person luma for
irwvelers in the form of noges.
and fraveler's checks; prior
approwval for exporis above
ihis lirmit zul by ather memns

aulharizaion =
p 10000 in banknobes,
checks, coins, money
orderd, other hills af
exchange driwn in

E!ﬁm Timix PEr froveler
(ERSOOL000 for Yicmam o
bardering coumirics)

Permitied as bong as
mupidh sccounts of the
irading parieces e
mairiained with omshorns
banks

Permitied w0 apen

rupish acooins in
orshome bamks. Fuspioh
tranaliers rom residents”
nr o pesidesits’
pEcoanis o residents ars
permitted a5 long as
rupizh accoumis are
himbks. Rupiah inmsfurs
froen residents” ar
nonFesiienis" Aeounis
6 nonpes iderni s @
prohibited either ahen
romnresideni s napinh
accound ix maffshome
bands iregardless of the
umsderlying tramsaction),
or in oeshore Bt there
is no umilerlying

IrfinsacbE.

Prohibleed, excepl for
currcEt fransActions
provided remibtinnces o
made in foreign exchange

Frohibited

psns
Frohablsed for payment
ool expirt Fecedprs,
except for expons 1o
ASCAN amd provided
ni certral bank
Imtervention foc
clearamce

Fricr approval for transier of
Tumidds beiween nomnesident
ringpil accounts in bMalaysia
and fior uses af funds other
than permiftied purposcs.
Conversion gsd repalriation
of ringgn furds are subject o
paymant of levy on profits
fram parthidio investments
feeainid in the country for
less than ang year.

Free to withdenw, bant |
conversson b Freign
cummensy allowed up s
certain limits and
subgect i certain
resbrichions

Appreval for conwersan Tor
funds not originating from

alsrosd, i transfired from
cilher noansidents asaounts,
of ot borrowed from banks.




tramsaclions in
domestic
CUTERICY W
monresidanis

Timds in offshere banks;
monkank residents are

[H!ﬂ'lhﬂﬂ‘l lJff-.nduJ
ar commercial purpesss
from lending to
manresidents, i.ndu..ﬂng
their ollshore offices.
Rassddient entitics arc
prohibited (rom gramting
commercial eredit e
ranresiclent entities,

ogithon for sell e call
o by forex put ngalnst
rupiah] with non-
residenis, excepi for
hedging of partfolio
irvestment and rade
related transaelions

Approval Freguirsment
-unm.m.:rcm] andd linancisl
credils in wan above W |
biilbon a bormeaver.

tran sl h
noreesidents avelving
the e of won-
denminated financing.

Table 1 {Continued)

nru]l:ﬂcd!rlmﬂllenm
foredign glnkal custodtan
hanks and siock-broking
comparies paly wp o an
inLradeey lrmit of B 204
rinillson and dvcrnight limit of
R 10 mallion fir farm
committed trade on KLSE.
Prior appraval fior exsensian
ol credit Macilries above Rk
204,000 froma resident banks
1o other nod-riadonls.
Permission requinesnent for
other nowhmk residems 1
lend ringgit 1o nonresidents
ahove KM 1000000

m.htw b bayfsell foraard
M against fomeign currency,
e puarchasing outrght
forward BM Do semle trade oo
the KLSE for <3 work days
fior firm commitied trades
Foreign snckbroking
eeenpanics and foreign global
cuslodian banks can enter inio
FWED CONLECL Wilh redident
bamks for comeninied
purchizses om KLSE upao 3
wiork days.

in Dttd'lt:r I.W'J'H:f
barikd to lend pesns tn
i deris.
Commerial credit from
nosbank mesidents no
loager requires approval
il lnams serviped by FX
abtxined cul of the
banking systemn:
lenancial sredil requdnes
pries approval excep
these lent by expanded
Tiereign currency deposit
mnits,

Prie clearance For all
forward Uransactions 1o
purchase FX from
nuamesidends and for all
forward transactions us
sell FX (o mongesidenls
(inchading offshane
hombkng waics) with o
fall delivery of pringipal
{through MDFs)

ahivve S5 mil Bon except
pre-approveld economis
setivilies in Sinpapore,
and for g hedging of
exchange and nierest rabc
risks mesncinted with
these activities; nankbank
mesilents unrestricled.

mqunnmtﬁ:rnl banks
Iranscting wilk nim-
resldets in Singapare
dedlar financial
derivatives: no comirals
far OTC ineres raie
derivatives anid

ool lateralzned repos.

offshare, 1o hold claims on
nonresidert branches.
Momhank residzns” h-:uhﬁ!g

Imfl e, 3y le-ufb-il
lending excepd thraugh
forwands, swaps, ar opsioms)
by financial institutions o
nonresidents, repardless of
the exislence of codlateral or
an underkyving Imnsaction
reimtroduced in Oanber
14955 giter the prohibition of
direzt lending with no
umderlying transaction was
replaced by B HSD millbon
limit in end-Janumry 1998).
Monbank residents
probibited b extend

E
:I:I'I||.|-I:H: ail !I'Ium:m]
instirutions” forwand sale of
FX el lending habt through
swaps 2 foraards W non-
residents with no wderlying
trsde il inveitment activity
in Thiiland. Financial
nstilanians ol perined kD
bary FX from nompesdenits
Tor same day and next day
seillesnent for nom-
umdlerlying tramsactions {for
umkler]yang dramsactions,
there are approvel, mepoeting
or document requirsments
ahive certadn liniis)




Table 1 (Continued)

[ndonesin'

Malaysia

Philippines

Thadland |

“Persodsc reports and
suthorization
requiremments for some
type of loans

Nonresidents' napiah
ransfer to residents
permitted except when
e rexident account is
in offshore banks.

Prohibited ATl paymeats
related to a guarantee must be

made in foreign currency

“Price
approval'registration for
short-term trade relmed
forelgn loans contracted
by oonbank residents;
no prior approval for
financial loans by
sesident private
botrowers from offshare

Free, provided repayment
receives approval of Rank of
Ihailand.

Noaresidents
issue/ sale of
domestic
ourrency assels
locally

1dent banks are
prohibated to purchase
fupiah securities issued
by nonresxlonis.

Nonresidents are
prahibited from issuing
money market securities
in Indonesia

Perission requirement
fue issue of won-
dencminated sscuritics
with maturity kess than
one year; declaration
requircment o issue
securities with matrily >
1 year

1o 11 ssue domsestic

ourrency assets (bonds and
debt securities) locally.
requirensent Lo scll ringgit
assels theough suthocized
institutions.

SOUICES
Generally prior approval
or license requirement
0 issue all posos
denominimed
instruments in
imtcemational capaal
mearkets and bonds und
debt securities

Nonresidents”
parchase of
domestic
currency assels
locally

Noarcsidenis are
allowed 1o purchase
without limit shares
issued i the Indonssian
capital market.
Quantitative lmit for
derivative securities and
collective investment
securities.

Fros, except for
mvolving won lending 1o
nonresidents, which is
subject to comtrols

Regusrement s underiake all |

purchiases of RM assets via
anthorized mstitutions; nom-

residents need prior appraval

to sell ringgit forwand against
foreign currency with resldemt
banks (noncesidents can enter

into outright forward
<ontracts 1o buy ringgit, and
foreign stockbroking
companics and global
custodinn banks into swap

comtracts with resident hanks,

for coenmilied parchases on
KISF upto 3 work days).

" Registzation with BSP
or & designaed
custodian bank for
capétal and debt
securities if repatrintion
of camings needs FX
parchased from the
banking system

For bond and debe
securities, prior
consultation with MAS if
peoceeds not to be used
for resppeoved
eooncanic activities m
Singapore. Proceeds mast
be converted and
swapped ko foreign
carrency for all uses
outside Singapore

approval requarements
except for capital market
securitics. Banks are
prohibited to purchase
nonresident baht securilies,

Resericied only for
derivatives securitics that
would invalve SS lending
0 nonresidents

Limits for capital market
securttics and derivative
securitics involving balt

Lisnits, approval
requiremzals, matarity
sestrictions for maney
market secarities; the
issuance of securities
ebevad is subject to
regulotion pertaiming Lo
receipt of offshore loans

Notifscation requirenuont
for bond and other
securitics with masurity
maore than ane year;
permission requirement
for boad and other
securities with maturity
of ome vear o less

Residents are noi permitted o

issue donwstic currency
assets oflshore

Genenally registratian or
prior approval
requirements, oo
restrictions for money
market or coflective
mvestment securities

Approval reguirements for
capita, debt and derivatives
secunitics; prohibition
saledissoc of money market
instruments in general

' As of end-Jumuary, 2001,
Source: AREAFR (2000), Malayslan, Indonesian and Thai Awhorities
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IMF (2001). “Measures to limit the offshore use of currencies: pros and cons”
https://www.investopedia.com/terms/o/offshore-banking-unit.asp
https://www.desfran.com/benefits-of-offshore-banking/
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